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“Thiswasthe extraordinary belief that so-
cia mobility wastheright of every Dutch-
man. In France or the Holy Roman Em-
pire a peasant knew that whatever hap-
pened to him, he would always remain a
peasant, just as a shopkeeper would bethe
son and thefather of shopkeepers. But the
United Provinceswasaland wherean im-
migrants son had become the wealthiest
man in the richest city on earth and been
co-opted, despite hisentirely humble ori-
gins, into the regent class, where a vil-
lage laborer could try his luck in the
towns, and where a moderately well-off
artisan could and occasionally did invest
his money by taking a minute sharein a
ship setting off totradein the Baltic, rein-
vest his profit, and work hisway up until
he himself became a shipowner. For
Dutchmen the Golden Age was pregnant
with expectation of change. That emotion
wasfelt by the poor at least asmuch asby
the rich - and by the Tulip Traders most
of al.”

From “ Tulipomania” , Mike Dash 1999,
page 101 - 102
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“Even though SRI meanslim-
iting choice in types of invest-
ment it has not led to any sys-
tematic under performance in
stocks, in fact it has done as
well asor better than otherson
the market.”

Money Talks

Likethe Tulip Tradersin the Golden Age, we value the use of profitable businessas
atool for social and economic change. For example, the widespread withholding of
investment capital helped to defeat apartheid in South Africa. In the US, socially
Responsible Investment (SRI) developed as aresponse by concerned investors dis-
gusted that their investments were supporting the arms trade and the Vietnam war.
Since then SRI has become a growing market in the US as well as within the UK,
and isincreasing at about 34% per year. Socially responsibleinvestorsincludeinsti-
tutions such as non profit organisations, Churches, trade unions, universities and
individuals from all walks of life. What they have in common is a commitment to
channelling their money towards investment that reflects their personal ethics and
values. It doesn’t take lots of money to be asocially responsible investor. The mini-
mum investment in Tulip sharesis only $5000 for example.

Whatever your resources, socially responsible investment can help you fulfil your
financia dreams, and make the world a better place. SRI means you can channel
your money away from industries that contribute to the destruction of the environ-
ment, companies employing sweatshop and child labour,business involved in ani-
mal experimentation and corporations that support repressive and brutal regimes.

Like any investor a socialy responsible one wants to see a sound return on their
investment but they also want to invest in companies that demonstrate social and
environmental principles. Even though SRI means limiting choice in types of in-
vestment it has not led to any systematic under performance in stocks, in fact it has
done aswell as or better than others on the market.

There are two main strategies to SRI:

1. Avoidance Screening - choosing not to invest in industries for example, those
with discriminatory employment practices, business activities with repressive gov-
ernments, poor environmental records, anima testing, weapons contractorsand such.
2. Affirmative Screening - Actively seeking out investmentsin activities to support
such as alternative energy and natural foods, companies that show commitment to

their workers, communities and the environment.

Tulip seeks to investsin ethical mutual funds, microcredit and reforestation.
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“Tulip’s investment objective is to
achieve long-term capital apprecia-
tion in accordance with socially re-
sponsible investment practices.”

| nvestmentsin Ethical Mutual Fun

Mutual Funds are selected on the basis of their ability to contribute to the dual objec-
tivesof financial soundnessand societal impact. Tulip workswith generally accepted
social investment criteria, detailed below.

Thefollowing criteriawill be used to screen the Portfolio. All the criteriaare equally
weighted. Companies whose primary business is tobacco, gambling, weapons or
predatory lending should be excluded from the fund’s portfolio.

v Creation of jobs through innovation and expansion plans

v Training of workers to enhance skills

v Economic and social empowerment

v Equity through affirmative action

v Good conditions of employment

v Sound environment practices must be promoted

v High health and safety standards must be applied

v Demonstrate open and effective corporate governance

v Respect indigenous peoples rights

Tulip aimsto geographicaly diversify it'sinvestments and therefore aims to invest
in Mutual Fundsin the USaswell asin Europe. Thisblending of different strategies
and asset classes aimsto provide amore stable long-term investment return than any
of the individual funds. Returns, risk, and volatility can be controlled by the mix of
underlying strategies and funds. Capital preservation is an important
consderation.Tulip’sinvestment objective isto achieve long-term capital apprecia-
tion in accordance with socially responsible investment practices. Tulip focusses on
medium and long term investments, and will not be trading stock on a day-to-day
basis.
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“ Despite the great potential that exists in
providing financial servicesto SMEs, there
remains a notable lack of financial institu-
tionsthat support this sector. Tulip attempts
to address this challenge by investing in
regulated financial intermediariesinterested
in satisfying the latent need for
microfinance.”

| nvestmentsin Microcredit

Microcredit has become famous because of the work of professor Muhammad
Yunusfrom Bangladesh, who founded the Grameen Bank. Microcredit standsfor
small loansto micro enterprises and has proven to be a powerfull tool for reduc-
ing poverty while making profits at the same time.

Worldwide, microcredit is growing at an annual rate of 30%. In Latin America
and the Caribbean, there are more than 50 million microenterprises. These enter-
prises employ more than 120 million individuas, thus generating at least 60% of
theregion’s GDP. The market potential for financial servicesto microentrepreneurs
is enormous and there is now enough evidence that it can be provided in a safe
and profitable manner.

Despite the great potentia that exists in providing financial services to SMEs,
thereremainsanotable lack of financial institutionsthat support this sector. Tulip
attempts to address this challenge by investing in regulated financial intermedi-
ariesinterested in satisfying the latent need for microfinance.

Investments are made in three types of institutions:

v Non-governmental organizations (NGOs) that providefinancial servicesto
SMEs and have decided to become formal commercial financial institu
tions. Examplesinclude BancoSol, CONFIA, CajaLosAndes, Finamérica,
Compartamos and Mibanco.

v New banks or regulated finance companies dedicated to financing SMEs.
Examplesinclude Banco Solidario and BanGente.

v Established financia ingtitutions that are interested in entering the SME
market or in strengthening thelir activitiesin this market. Examplesinclude
SOGESOL and Vision.

Through theseinvestments, Tulip seeksto obtain high yieldsfor its shareholders
by means of long-term capital appreciation. As these profits are realized, Tulip
firmly believesthat other investorswill follow its steps, thusincreasing the number
of financial intermediaries serving the target market.
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“...four to six commercially attractive species are
planted on the land instead of only teak. For the
investor, this offersthe adventage of spreading risk,
as nobody knows what the price of teak will bein
25 years. For the environment it has the advantage
that areal forest iscreated instead of a monoculture
plantation.”

| nvestmentsin refor tion

Traditionaly, investmentsin reforestation are made by aguiring aparticipationin
a teak plantation in the form of shares. This has several major disadvantages:
sharesrepresent future teak treesthat may or may not reach full growth, and teak
plantations are not necessarily environmentally friendly, as they suffer from all
the disadvantages of monoculture plantations such as the intensive use of herbi-
cides. The teak tree uses substantial amounts of water and nutrients, risking the
soil to be exhausted and useless after the trees have been cut.

Furthermore, in the past there have been several incidentswhere virgin rain for-
est has been cut to make space for teak plantations, or where investors were
simply swindled out of their money.

For those reasons, Tulip investsin reforestation in a different way.

First of al, Tulip buys the land that is used for reforestation as well as the trees
that grow on it. This gives more security in the case of a reforestation company
going bankrupt or getting in trouble financially. Tulip then entersinto an agree-
ment with the reforestation company to plant and maintain the trees untill they
reach full growth. Paymentsin regard of this agreement are made annually, after
the plantations have been inspected by forestry experts of the supervising Trust.

Secondly, four to six commercially attractive species are planted on the land in-
stead of only teak. For the investor, this offersthe adventage of spreading risk, as
nobody knows what the price of teak will be in 25 years. For the environment it
hasthe advantage that areal forest iscreated instead of amonoculture plantation.
Asthisincreasesbiodiversity, the use of herbicidesisreduced significantly (about
10% of what a teak plantation uses), and the soil is kept in good condition for
future use.

Because the investor owns the land and the trees that are on it, he decides when
the trees are cut and sold. This could be important when for example a Situation
exists where there is a good market for mahogany but not for teak.

Tulip attempts to invest between 10% and 15% of it’s portfolio in this unique
reforestation project.
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“...thereis no point in socially responsible in-
vesting only to see the taxes paid on the returns
being spent in the same unethical manner that
the investor tried to avoid in thefirst place. *

The Offshore Advant

“Theterm ‘offshore’ iswidely used in financia planning circlesbut despiteits popu-
larity it has no legal definition. Instead, the term has come to be applied to the situ-
ation where afinancial transaction iscarried out from ajurisdiction which isat least
one step removed from the person who hasinitiated that transaction. In addition, the
jurisdiction chosen for the transaction will usually have low rates of persona and
corporate taxes.

An offshore center is one which offers concessionary rates of taxation usually for
individuals, corporate entities and trusts. The rates of taxation would be considered
concessionary if they are lower than those prevailing in ‘onshore’ centres such as
the United Kingdom, the USA, Canada and Germany (to name but a few exam-
ples).”

Just like more and more investors channel their money away from irresponsible
business, investorsareincreasingly concerned aswell about the way their tax money
isbeing spent by their government. If we would impose generally accepted socially
respons bleinvestment criteriaon governments, all but few would fail thetest. Tulip
is of the opinion that there is no point in socialy responsible investing only to see
thetaxes paid on the returns being spent in the same unethical manner that theinves-
tor tried to avoid in thefirst place. Thisis the exact reason that we operate offshore.
By reducing or avoiding taxes on the returns of our shareholders investments, in-
vested money isput to better use than most governments do while establishing higher
returns at the same time.

R nsfor using offshor tr

v Themost common reason to place assets in an offshore centreis to reduce
potential tax liabilities.

v Exchange controls are not imposed in offshore centres on assets which are
held for internationa clients.

v In offshore centres, reporting requirements are much less onerous (if in
place at al) than in most of the major onshore centres. Assets are therefore
better protected offshore against frivolous lawsuits for example.

v Most offshore centres boast a high standard of local expertise in respect of
their service providers, such as banks, trust companies, legal firms, account
ing firms and brokers, making servicing of client’s needs easier and more
efficient.
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The Offshore Advantage - continued -

Because Tulip’s shares are not registered in the United States or within the Euro-
pean Union for example, they offer privacy benefits and a variety of tax advan-
tages. They are not subject to domestic income or withholding taxes on distribu-
tions received from the fund or to any estate taxes on fund shares. They are are
exempt from withholding taxes because Tulip is located outside the U.S. and
other countries, and, therefore, Tulip is not required to submit forms for interest
and dividend income earned by the securities.

Tulip can assist it’s shareholders in getting additional offshore services such as
incorporation, setting up trusts and foundations and the opening of offshore bank

accounts.

Myth t Offshore Finan

Here are some common misconceptions about Offshore Centres and Offshore
Finance:

ffshore Fin isall t money laundring.

Thisideacomesfrom the promotors of the war on drugs and the war on terrorism
and is completely false. Though nobody will deny that money laundring and
hiding terrorist funds takes place in offshore centres, it isawell established and
proven fact that the biggest money laundromat in the world is the United States,
closely followed by the financial capitals of the world such as London and To-
kyo. Many financial institutionsin the USwould collapseif only the drugs money
was taken out of the economy and money laundring put to a halt. Cynics say
therefore that the crackdown of the US and organisations such as the OECD on
offshore centres is nothing but an attempt to protect domestic financia institu-
tions against the competition from offshore centres.

Placin ffshoreisill :

This is what your taxman probably would like you to believe, but nothing is
further from the truth. In most countriesit isperfectly legal to open offshore bank
accounts, buy foreign stock or set up aforeign corporation or trust, and to enjoy
the privacy and tax benefits this brings.

Placin ffshoreis unethi npatriotic.

Thisis of course a matter of opinion, but those who believe this might want to
screen their governments against generally accepted socially responsible invest-
ment criteria. In our opinion, it is unethical to support - as a business or as a
taxpayer - govermentsthat support the armstrade and war, that destroy the envi-
ronment and that block social and economic development of poor countries.

ffshor tr ri with financial crime.
The truth is that the vast majority of financial crimes are committed onshorein
Europe and the US. Browsing theweb pagesof, for example, the SEC will quickly
substantiate that fact.
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“ Optional automatic redemption planswith
offshore bank account and linked debit
card.”

r r I the Tulip Tr

In the 17th century in the Netherlands a trade in tulip bulbs developed that |ater
became known as “ Tulipomania’. The trade started in the higher socia -economical
classes, but soon also farmers abandoned their crops and started to grow tulips.
Futurestrading asit isknown today stemsfrom that erasince thetulip traders started
to sell future harvests of the precious bulbs. The tulip was a much sought-after col-
lectors item and outrageous prices were paid for bulbs of special variants.

Of course, the craze collapsed, leaving many empty handed and causing an eco-
nomic crisis. But the Tulipomania laid the foundation for an industry that is till
flourishing today in the Netherlands and has become a national symbol, and estab-
lished onceand for al thetypical Dutch sentiment that social and economical change
isthe birthright of everyone. The Dutch are famous for their trading spirit and their
liberalism and tolerance. Holland traditionally spends more of it’'s GNP on devel op-
ment aid than most other countries.

It isfrom this spirit that we at Tulip seek to operate our investments for our share-
holders, the Tulip Traders, while providing them with a wide array of additional
services.

Here are some of the benefitsthe Tulip Traders enjoy:

Offshore tax free investment in accordance with socially responsible invest
ment criteria

Fully redeemable shares. The Tulip Traders can redeem shares on short notice.

Low entry level: Minimum investment of only $5000, minimum additional
investment $500.

Optional monthly or quarterly automatic investment for pension or edu-
cation plans, allows our shareholdersto build an offshore nest egg automati-
cally.

Optional automatic redemption plans with offshore bank account and linked
debit card.
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“Tulip seeks to operate like a “ Fund of
Funds’, investing mainly in ethical mutual
fundsand similar investment vehiclesin dif-
ferent countries around the world.”

About Tulip

Tulip wasincorporated in the Republic of Panamain 2002. Tulip isaprivateinvest-
ment company that was set up to meet the growing demand for ethical or socially
responsibleinvestments offshore. Tulip’sinvestment objectiveisto achieve medium
and long-term total return in accordance with socialy responsible investment prac-
tices.

Tulip seeks to operate like a “Fund of Funds’, investing mainly in ethical mutual
funds and similar investment vehiclesin different countries around the world.

Tulipisasmall company by choice. We want to keep things ssimple. Our philosophy
is to hire expertise and buy services on a “when needed” basis, rather than employ
personnel for every service we might need. Panamaisamajor offshore finance cen-
tre in the region, and services from a wide array of brokerage firms, accountancy
firms, lawyers, banks trust companies and different offshore service providers and
incorporation agents are readily available.

President of Tulip and in charge of investment decisionsis Okke Ornstein, who used
to work as ajournalist and television producer before starting Tulip. Ornstein be-
came interested in ethical investment while producing atelevision series on the sub-
ject in the Netherlands, and has monitored it’s increasing popularity since.

Tulip further employs certified secretarial and administrative personnel.
ntact

Tulip can be contacted by visiting our web site at www.tulipfund.com or sending an
email to info@tulipfund.com.

This brochure does not contain an offer to buy or sell securities. Use of information in this brochure is forbidden for US residents, US citizens or residents
of those countries where this information might be an infringement of applicable law. The information in this brochure does not construe legal, business or
tax advice.



