
OBNR Comment

This document - the 1997 'audited' consolidated financial statement for BVI-registered Marc M. Harris et
Cie S. A. and subsidiaries - was the document that The Harris Organization was relying on to convince
Judge Moore that the group was solvent. The 'audit' was carried out by Luis Ovidio Rodrigues, of Panama-
based Servicios Profesionales Asociados S. A.

The Harris Organization argued at trial that this financial statement clearly showed that the group was
financially healthy.

OBNR argued that the document had not been compiled in accordance with generally accepted accounting
principles and was worthless in determining the financial position of the group. For example, the audit
opinion at the beginning of the financials, which should conform to a standard GAAP format, is highly
irregular.

Judge Moore commented: "The 1997 consolidated financial statements prepared by Servicios were also of
questionable validity. They included an opinion letter whose language deviated substantially from the
language normally used in an independent auditor's opinion letter. Servicios did not simply state that the
financial statements were a fair and material representation of the financial position of The Harris
Organization, and that there was a reasonable basis for this opinion. Instead, Servicios opined rather
unusually that the financial statements 'present adequate solvency and equity that demonstrate the financial
solidity' of The Harris Organization."

Judge Moore ruled that OBNR was "justified" in discounting the value of the financial statement, as well as
a Certificate of Solvency that Rodrigues had issued to The Harris Organization BEFORE he had started the
first ever audit of the group. The circumstances of the letter of solvency and 'audited' financial statements
"reasonably cast doubt on their independence, objectivity and comprehensiveness", ruled the judge.

Despite repeated requests from OBNR, The Harris Organization refused to provide any supporting
documentation for the financials. OBNR argued that this was because there were none to offer and that the
financial statement was a fabrication.

You will notice a glaring mistake in the financials on Page 4, where the column of figures used to calculate
the 'Net Cash furnished by the operational activities' has been added up incorrectly. If added up as shown,
the total for this column should come to $10,878,936, yet Rodrigues calculated it at minus $1,633,706. It
appears that the figure of $6,256,321 for 'Unrealized profit in investments' is missing parentheses, which
would have made Rodrigues' calculation accurate. This is particularly interesting since Marc Harris' CPA
licence was suspended in Florida in 1990 partly because he was unable to add and subtract columns of
figures accurately.

Also note on Page 8 that Rodrigues has not consolidated the share capital of the organization, even though
the financial statements are supposed to be consolidated.

In his ruling, Judge Moore picked up on documentary evidence presented at the trial and observed that
"clearly the definition of 'CPA' does not carry the validity in Panama as it does in the USA".

Incredibly, Luis Ovidio Rodrigues is not only a former President of the organization that represents CPAs
in Panama but also currently sits on its ethics committee!






















