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UNI TED STATES SECURI TI ES AND EXCHANGE COWM SSI ON
Litigation Rel ease 15557 / Novenber 12, 1997

SECURI TI ES AND EXCHANGE COWM SSI ON V. JEROME C. PI NCKNEY, RI CHARD L.
ARNOLD, DONALD E. ELDER, FERNANDO CRUZ, SHAUN K. R MAXWELL, ANTHONY
BUKOVI CH AND SI X CAPI TAL CORPORATION, Givil Action No. 7:95-CV-122-BR 1
(E.D.N.C.)

The Securities and Exchange Conm ssion announced that on Novenber 4,
1997, the Honorable W Earl Britt, United States District Judge for the
Eastern District of North Carolina, entered an order of pernanent
i njunction enjoining defendants Six Capital Corporation ("Six Capital") and
Ant hony Bukovi ch ("Bukovich"), president and controlling sharehol der of Six
Capital, fromfurther violations of Section 17(a) of the Securities Act of
1933 relating to prinme bank fraud. The decision followed a trial which
conmenced on October 20, 1997.

The Conmi ssion's conplaint, filed on August 23, 1995, alleged that
Bukovi ch, Six Capital and others violated the antifraud statute by offering
for sale investnent contracts which were part of a prine bank schene. The
Conmmi ssion all eged and the Court found that Bukovich and Six Capita
attenpted to obtain funds frominvestors in two different schemes by
m srepresenting or failing to disclose material facts in connection with
the offering of fraudul ent, nonexistent prinme bank securities. Anmong the
m srepresentati ons nade by Bukovich and Six Capital, the Court found that
the defendants m srepresented to investors that the tradi ng program
i nvol ved trading in supposed "bank guarantees" issued by the top 15 banks
in western Europe, that the investnent in the bank guarantee programwas a
'clean, neat, safe, legitimate transaction', and that they had sold prine
bank instrunents in the past. Bukovich and Six Capital, while investing
not hing of their own, stood to receive 50% of the trading profits on each
trade made. For nore information, see L.R 14600, L.R 15231, L.R. 15287,
L. R 15358.
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